NOTICE TO EMPLOYEES

December 15, 2009

TO: Employees
FROM: loe Webber, Assistant Manager, Fiscal Services
SUBJECT: Year 2010 Tax Changes and Withhoiding Information

Effective January 1, 2010

Federal and State Income Tax Withholding

The annual federal withholding allowance for one allowance remains at $3,650 for year 2010. The federal
and state income tax withholding brackets have been revised for 2010.

Social Security and Medicare
The year 2010 Social Security and Medicare tax rates are 6.2 percent and 1.45 percent respectively,

unchanged from the prior year. The Social Security maximum wage base remains at $106,800 for 2010.
There continues to be no cap on the Medicare wage base.

Tax Summary Year 2010 Year 2009
Social Security 6.2 percent 6.2 percent
Medicare rate 1.45 percent 1.45 percent
Social Security maximum wage base 5106,800.00 $106,800.00
Medicare maximum wage base : no limit no limit
Maximum Social Security contribution {6.2%) $6,621.00 $6,621.00
Maximum Medicare contribution {1.45%) no limit no limit

Federal Withholding-Form W-4

You must file a new or amended Form W-4, “Employee’s Withholding Allowance Certificate,” if your filing
status, exemption allowances or exempt status has changed since your last W-4 was filed. If you claimed
exemption from withholding tax on your 2009 Form W-4, you must file a new W-4 for year 2010 no later
than February 16, 2010, if you want to continue to claim the exemption in 2010. If you no longer claim
exempt status, you must file a new W-4 for January tax withholding.

Unless you file a state Form DE-4, state tax withholding is based on your federal W-4. You may elect to have
different federal and state exemption levels or claim state personal estimated withholding allowances by
filing both forms.

Advanced Earned Income Credit (AEIC)

The Advance Earned Income Credit earnings limits for 2010 have been revised by the IRS. To receive the
advance, a Form W-5 must be filed. Employees who received AEIC in 2009 and will qualify again in 2010
must file a new W-5 form to continue to receive AEIC in 2010. The 2009 forms are valid only through
December 31, 2009.

The AEIC annual maximum amount payable in 2010 is $1,830.

Some items on this notice are intended to comply with employee notification requirements of the IRS.

Should you have any questions regarding this information, please contact Shelley Davis at {562)907-5956 for
Classified or Vicki Mooradian at (562)907-5955 for Certificated.



YEAR 2010 TAX RATES

and Other Employee Deductions
See Reverse for General Tax Calculation Procedures

TABLE “B”
STATE ANNUAL TAX RATES

Rates apply to annual faxable earnings* {annual gross earnings less salary
reductions} as follows.
a) $0 tax if annual taxable earnings are equal fo or less than

$11,130 if SINGLE or MARRIED — 0 or 1 exemption
$22,261 if UNMARRIED HEAD of HOUSEHCLD or MARRIED—2 or more exemptions

JABLE "A”
FEDERAL ANNUAL TAX RATES

Rates are applied to annual taxable earnings” (annual gross earnings less
salary reductions) less $3,650 times number of exemptions claimed.

SINGLE person — including HEAD OF HOUSEHOLD
If the amount of wages

{aiter subtracting with-  The amount of incoms tax

holding aflowances) is:  to be witheld is: b) Apply rate to annual taxable earnings less standard deduction and less
Not over $6,050. . ... .. $0 $1,000 for each Estimated Deduction*™ Allowance

Over— But not over— of excess over-— Standard deduction

$ 6,060 —% 10,425.. 10% —$ 6,050 MARRIED — 0 or 1 exemption $3,637

$ 10,425 —$ 36,050.. §  437.50 plus 15% —$ 10,425 SINGLE 2 ar more exemptions %gggg

$ 36,050 —8% 67,700.. $ 4,281.25 plus 25%—% 36,050 UNMARRIED HEAD of HOUSEHOLD — $7:274

$ 67,700 —$ 84,450.
$ 84,450 —$ 87,700..
$ 87,700 —$173,900. .

. 5 12,193.75 plus 27%—$ 67,700
$ 16,716.25 plus 30%—$ 84,450
$ 17,691.25 plus 28%—$ 87,700

SINGLE, MARRIED WITH DUAL INCOME, or MARRIED WITH MULTIPLE EMPLOYERS
if the taxable income is:

$173,900 — $375,700.. $ 41,827.25 plus 33%—5$173,900 Qver— But not over— Computied tax is: Of amount over—
$375,700. . .\ reern..s $108,421.25 plus 35%—$375,700 g 0— g 7,060 g 0.00 plus 1.375%—% 60
7,060 —$ 16,739 97.08 plus 2.475%—$ 7,060

IED ' ) ,

MA?;: anf e otor wages $ 16739—$ 26419 $ 536.64plus 4.675%—-$ 16,739
i it The amount of § 26419--% 36675 $ 789.18plus 6.875%—$ 26,419
t(notding alowances) is: 1o bo wihe g B $ 36675 F 46349 § 1494.28plus 9.075%—$ 36,675
Not over $13.750 %0 § 46349 — $1,000000 § 2,372.20 plus10.505% —$ 46,349
Oven ot v of excess over $1,000,000 and over $102.553.24 plus 11.605%—$1,000,000

MARRIED person —

10% o ;
e $ 13,750 I the taxable incomg is: i

$ 1,075.00 plus 15%—$ 24,500

$ 13,750 —$ 24,500. .
$ 24,500 —§ 75,750..

$ 75,750 —$ 94,050.. $ B,762.50 plus 25%—$ 75,750 Qver— But not over— Computed tax is: Of amount over—
$ 94,050-—$124,050. . $ 13,337.50 plus 27%—$ 94,050 $ 0—$ 14120 §  000plus 1.375%—% 0
$124,050 —$145,050. . § 21,437.50 plus 25%—$124,050 $ 141205 33478 § 194.15plus 2475%-$ 14,120
$145,050 —$217,000. . $ 26,687.50 plus 28%—$145,050 $ 33478-—$ 62838 $ 673.26plus 4.675%—% 33478
$217,000 —$381,400. . $ 46,833 50 plus 33%—$217,000 $ 52838—F 73350 § 1,57834plus 6875%—$ 52,838
$361,400............ $101,085.50 plus 35%—$381,400 $ 73350 —% 92698 § 298854plus 9.075%—F 73,350
' $ 02,608 — $1,000,000 $ 4,744.37plus10.505%—$ 92,698
AEIC ANNUAL TABLE $1,000,000 and over $100,056.45 plus 11.605%-$1,000,000

UNMARRIED HEAD OF HOUSEHOLD—

(ADVANCED EARNED iNCOME CREDIT) A )
If the taxable income is:

Available only to eligible employees filing Form W-5.

SINGLE or HEAD OF HOUSEHOLD Over— But not over— Computed fax is: Of amount over—
If the amount of wages , $ 0—% 14130 % 0.00plus 1.375%—$§ 0
(before deducting with- The amount of payment $ 14130 —9$ 33,479 $ 194.29plus 2.475%--$ 14,130
holding allowance) is: o be made shall be: $ 33479--% 43,157 $ 673.1Bplus 4.675%—% 33479
Over—  But not over— $ 43157 — % 53,412 $ 1,12563plus 6.875%—$ 43,157
5 0—9% 8,970.... 20.40% of wages $ 53412-—-% 63082 $ 1,830.66plus 9.075%—% 53412
$ 8,970 —%16,450.... $1,830 $ 63,089 — $1,000,000 $ 2,708.85plus10.505%—% 63,089

$1,000,000 and over $101,131.35 plus 11.605% —$1,000,000

c) Reduce result of b) by personal allowance tax credit to arrive at annual tax:
Personal allowance credit*** for Single, Married, and Head of Household
0 Allowance — $0

$16,450 —$35,536. ... $1,830 less 9.588% of wages in excess of $16,450
$355636............. $0

MARRIED Without Spouse Filing Certificate
if the amount of wages

{before deducting with-
helding allowance) is:

Over—

$ 0—$8970....

The amount of payment
o be made shall be:

But not over—

20.40% of wages

1 or More Allowances — $107.80 for each allowance

OTHER EMPLOYEE RATES

$ 8,970 —$21,460. ... $1,830 ) Social Security Rate-—Not including Medicare 6.2 percent
$21,460 —$40,546, . .. 51,830 less 9.588% of wages in excess of $21,460 Medicare Rate 145 percent
$40546............. 50 Social Security maximum wage base $106,800.00
MARRIED With Both Spouses Filing Certificate Medicare maximum wage base No limit
if the amount of wages Maximum Social Securlty contribution $6,621.60
{before deducting with-  The amount of payment Maximum Medicare contribution No fimit
holding allowance) is:  to be made shall be: SEF U.l. Rate (FY09-10) 0.3 percent
Over—  But not over— CA Disability Insurance (SDI & FTDI) 1.1 percent
$§  0—%4485.... 20.40% of wages SDI maximum wage base $93,316.00 i
$10,730 —$20,273. .. . $915 less 9.588% of wages in excess of $10,730 PERSt 7 percent :
$20273. ... $0 : IRS Standard Mileage Rate 50 cents per mile
Federal Supplemental Tax Rate 25 percent
%m“—_m State Supplemental Tax Rate 6.6 percent

Satary reductions which reduce taxable eamings include Employee contribrutions to:
Deferred Tax Sheitered Annuity (403b/TSA} Deferred Compensation (457b)
Section 125 Plan benefiis Employee portien of STRSPERS,
Alternative Retirement Plans if under pick-up

*See reverse side for calculation of annual taxable earmings.

*Estimated deductions are not the same as the personal allowances on
Form DE-4, California “Employee’s Withholding Allowance Certificate.” Apply
personal allowances credit only in step (c} of the computation.

= Credit is for personal allowances only; exclude estimaled deduction allowances.
tL.A. County Office of Education Employees anly @ 8%. If in Social Security,

Atlachment No. 1
z monthly wages less $133.33 times 8%.
{over)
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